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India today is in a unique position and is one of the very few economies that are undertaking transformational reforms that would be building blocks 
for sustained long term growth. Recent initiatives like simplification of tax administration, GST, demonetisation, Aadhaar based payments, housing 
sector subsidies amongst others are expected to fundamentally alter the characteristics of the Indian economy and put the country on a higher 
growth trajectory. Domestic growth will also benefit from an improvement in investment cycle and exports spurred by growth revival in US, EU and 
Japan.  

Emerging India Portfolio is designed to identify Mid cap companies which has the potenial to provide an opportunity to provide multi-bagger returns 
as they benefit from the following four factors:

l	As disposable income increases, several discretionary consumption products and service companies which are small so far will build scale 

l	Lower interest rate reduces cost of funding for smaller companies significantly

l	Shifting of business from unorganized to organized companies due to GST and demonetisation
l	Lower base of the small and mid cap companies will make it easier for them to grow at a higher rate as compared to large companies

EMERGING INDIA PORTFOLIO April 2018

Period Portfolio CNX 
MIDCAP NIFTY

3 Months 2.4% -2.4% -2.6%

6 Months 7.0% 3.6% 3.9%

1 Year 15.5% 12.2% 15.4%

Since inception date 07/03/2017 25.9% 19.9% 17.0%
(* Post Expenses  (except entry and exit charges) <1 year Absolute Returns & > 1 Year CAGR,  
as on April 30th, 2018, Past performance may or may not sustain in the future)

l	Mid Cap portfolio of high growth emerging businesses that are existing / 

 potential leaders in their field of operations

l	Benchmark agnostic concentrated portfolio of our top 15 – 25 ideas 

l	Investments are made with a 3 year plus Buy & Hold view.

l	Bottom-up stock picking resulting  in a Unique & Differentiated 

     Portfolio

Key Portfolio Features

Portfolio Snapshot

                   

Type Open Ended

Benchmark NIFTY / CNX Midcap

Mode of Investment Cash or Securities

Investment Style

Growth Blend Value

6%
Large

80%
Mid

7%
Small

Security % Assets

Development Credit Bank 
Ltd 7.7%

VIP Industries Ltd 6.9%

IIFL Holdings Ltd 6.5%

Tata Elxsi Ltd 6.3%

Whirlpool of India Ltd 5.8%

Security % Assets

Cholamandalam Investment 
and Finance Company Ltd 5.6%

Ashoka Buildcon Ltd 5.6%

Suprajit Engineering Ltd 4.8%

Cyient Ltd 4.6%

Star Cement Ltd 4.5%

Top 10 Holdings^

#  The current portfolio holdings may or may not be a part of the future portfolio holdings. Investors Portfolio may vary from the strategy level portfolio shown above in the top 
holdings. CNX Midcap is provided as an additional benchmark for comparison with portfolio performance. Source: Bloomberg, NSE

^    All data as of 30th April 2018

Sector Allocation#^

Portfolio Manager’s Speak

Portfolio Performance *

M
arket Capitalaisation

Key Investment Themes

Rising Discretionary Spending

l  Consumer  Durables
l  Building Products
l  Housing Finance
l  Kitchenware
l  Retail Chains

Domestic Manufacturing 

l  Pharma outsourcing
l  Auto ancillary
l  Defence
l  Agrochemicals

New Economy

l  Flexi Staffing
l  Diagnostics
l  Consumer Finance

Infrastructure Revival

l  Roads
l  Railways
l  Metro projects
l  Gas Utilities
l  Ports
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Disclaimer

The views expressed herein constitute only the opinions and do not constitute any guidelines or recommendation on any course of action to be followed by the 
reader. This information is meant for general reading purposes only and is not meant to serve as a professional guide for the readers. Certain factual and statistical 
(both historical and projected) industry and market data and other information was obtained by Reliance Nippon Life Asset Management Limited (formerly Reliance 
Capital Asset Management Limited) (RNAM) from independent,  third-party sources that it deems to be reliable, some of which have been cited above.  However, 
RNAM has not independently verified any of such data or other information, or the reasonableness of the assumptions upon which such data and other information 
was based, and there can be no assurance as to the accuracy of such data and other information. Further, many of the statements and assertions contained in 
these materials reflect the belief of RNAM, which belief may be based in whole or in part on such data and other information.

RNAM or any of its respective directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, 
adequacy and reliability of such information. Whilst no action has been solicited based upon the information provided herein, due care has been taken to ensure 
that the facts are accurate and opinions given are fair and reasonable. This information is not intended to be an offer or solicitation for the purchase or sale of any 
financial product or instrument. Recipients of this information should rely on information/data arising out of their own investigations. Readers are advised to seek 
independent professional advice, verify the contents and arrive at an informed investment decision before making any investments. RNAM or any of its directors, 
employees, affiliates or representatives shall not be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost 
profits arising in any way from the information contained in this material.

RNAM or any of its directors, employees including the fund managers, affiliates, representatives including persons involved in the preparation or issuance of this 
material may from time to time, have long or short positions in, and buy or sell the securities thereof, of company(ies) / specific economic sectors mentioned herein. 

Absolute Freedom Option – Emerging India Portfolio Strategy is an option under Absolute Freedom Strategy

A highly flexible investment option, which offers a diversified investment portfolio across large cap, mid cap, small cap and micro cap stocks. This option follows an 
aggressive approach to portfolio construction with focus on highly active money management, using cash as an investment tool; and derivatives as a hedging tool.

Investments in securities are subject to market risks. There are no assurances or guarantees that the objectives of any of the Products will be achieved. The 
investments may not be suited to all categories of investors. The value of the Portfolios can go up or down depending on various market factors. Past performance 
of the Portfolio Manager does not indicate the future performance of the Products or any other future Products of the Portfolio Manager. Investors are not being 
offered any guaranteed or indicative returns through any of the Products.  The names of the Products do not in any manner indicate their prospects or returns. The 
performance of the Products may be adversely affected by the performance of individual companies, changes in the market conditions, micro and macro factors 
and forces affecting capital markets in particular like interest rate risk, credit risk, liquidity risk and reinvestment risk.

Derivative/future and options products are affected by various risks including but not limited to counter party risk, market risk, valuation risk, liquidity risk, basis risk 
and other risk. Besides the price of the underlying asset, the volatility, tenor and interest rates affect the pricing of derivatives. In the case of stock lending, risks relate 
to the defaults from counterparties with regard to securities lent and the corporate benefits accruing thereon, inadequacy of the collateral and settlement risks.  The 
portfolio Manager is not responsible or liable for any loss resulting from the operations of the Products/ Portfolios. Each portfolio will be exposed to various risks 
depending on the investment objective, investment strategy and the asset allocation. Non-Diversified Portfolio tends to be more volatile than diversified portfolio. 
Please read the Disclosure Document before investing.

Reliance Nippon Life Asset Management Limited (formerly Reliance Capital Asset Management Limited)  is registered with Securities & Exchange Board of 
India as a Portfolio Manager vide Registration Number PM/INP000000423 having registered office and corporate office at Reliance Center, 7th Floor South 
Wing, Off Western Express Highway, Santacruz (East), Mumbai 400 055, India.

Must 5 Investment Framework – Uncompromising Focus on Quality

l Growth Opporunity (Scale)
l Sustainable Competitive 

Advantage

l Treatment of Minority 
Shareholders

l  Promoters Track Record
l  Accounting Red Flags

l Consistent Performance 
across Business Cycles

l Revenues, EBITDA, Profit 
Growth

l Margin Profile
l Return of Equity (ROE)
l Return on Assets  (ROA)

l Equity Dilution
l Share Pledge

l Unrelated Diversification
l Leverage

Business potential Corporate governance Earnings track record Promoters ownership Capital allocation

Reach us at reliance.portfolios@relianceada.com | Call on 022 - 33037303 | Visit us at www.reliancepms.com


